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HB 2335 - S AMD - 1022

By Senat ors Kohl, Spanel, Thi baudeau, Snyder and Brown
W THDRAWN 3/ 12/ 98

On page 1 after line 5, insert the foll ow ng:

"NEW_SECTI ON. Sec. 1. (1) A tax credit is authorized equal to
twenty-five percent of the anounts expended for: (a) Constructing
repairing, or inproving new or existing buildings or other structures
used as an on-site child care facility for enployees within the state;
(b) operating expenditures made in providing child care in an on-site
facility for enployees within the state; (c) purchasing of child-care
services within the state for enployees from other <child care
providers; and (d) paynents nade on behalf of an enployee under a
dependent care assistance program pursuant to the internal revenue
code, 26 U.S.C. Sec. 129, to the extent the anbunts are used to provide
child care services within the state for a dependent of the enpl oyee.

(2) This section shall not apply to expenditures that are
rei nbursed by the enployee or any third party.

NEWSECTION. Sec. 2. (1)(a) The credit under section 2 of this act
may be applied to taxes under chapter 82.04 or 82.16 RCW A person may
not receive a credit for the sane expenditures under both chapters
82.04 and 82.16 RCW The credit shall be taken agai nst taxes due for
t he sane cal endar year in which the anbunts were paid. The credit nust
be clained by the due date of the last tax return for the cal endar year
in which the paynent is nmade.

(b) The annual credit clainmed by any person under this section
shal | not exceed the | esser of the tax otherw se due under this chapter
during the sane cal endar year or two hundred thousand doll ars.

(c) No portion of an application for credit under this section my
be carried back or carried forward to a different cal endar year.

(2) The taxpayer shall repay all taxes not paid because of the
credit granted under section 2(1)(a) of this act plus applicable
i nterest under RCW82. 32. 050, but not penalties, conputed fromthe tine
the taxes would have been paid until the date of paynent if the
t axpayer changes the use of the child care facility |l ess than ten years
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after the facility is built. This subsection does not apply if: (a)
The busi ness ceases operation; (b) the business no | onger has enpl oyees
who wsh to utilize the child care facility; or (c) the child care
facility is replaced with a child care facility of equal or greater
capacity for which no credit was taken under section 2(1)(a) of this
act .

(3) A credit is only allowed under this section for operating
expenditures attri butable to, or other anbunts expended for, enpl oyees
whose total conpensation paid by the enployer, figured on a full-tine
equi val ent basis, is less than three tines the anmount listed in the
federal register, each year, for the poverty guideline for a famly of
three living within the forty-eight contiguous states of the United
St at es.

NEW SECTI ON. Sec. 3. Two or nore entities that pay tax under
chapter 82.04 or 82.16 RCW may jointly receive the credit available
under section 2 of this act under the follow ng circunstances:

(1) An on-site facility is jointly owned or operated by the
entities or the contract for provision of child care services is
jointly executed by the entities with the sane provider of child care;

(2) The conditions in section 3(1) of this act shall apply to the
construction and operation or purchase of child care services;

(3) The percentage of the credit for construction of an on-site
facility available to each entity shall be equal to the percentage of
ownership interest each entity has in the facility;

(4) The percentage of the annual credit available to each entity
for operating an on-site facility, or for the provision of child care
services, shall be equal to the percentage of the operating or
provi si on expendi tures made by each entity; and

(5) The entities share common areas of real property including but
not limted to walls, hallways, and parking or occupy the sane parcel
of land for property tax purposes.

NEWSECTION. Sec. 4. The departnent in cooperation with the child
care coordinating commttee shall report to the governor and
| egi slature by Decenber 1 of each year the nunber of enployers who
receive the credits provided under sections 2 through 4 of this act and
t he nunber of enployees for whomthe credit has been given, including
t he amount of the credits granted.
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NEW SECTION. Sec. 5. The credits all owed under section 2 of this
act are available only if the child care neets all the state and | ocal
requi renents regardi ng the provision of child care, includinglicensing
and operating the child care facility.

NEW SECTI ON. Sec. 6. The departnent shall adopt rules to
adm nister this chapter.

NEW SECTION. Sec. 7. Sections 1 through 7 of this act constitute
a new chapter in Title 82 RCW

NEW SECTION. Sec. 8. This act takes effect January 1, 1998."

Renunmber the sections consecutively and correct any internal
references accordingly.

HB 2335 - S AMD - 1022

By Senat ors Kohl, Spanel, Thi baudeau, Snyder and Brown
W THDRAWN 3/ 12/ 98

On page , line ... of the title, after "...", insert

~-- END ---



